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Share Holding (%) 

Sector Outlook Positive 

Stock 
 

CMP (Rs.)                            2,300 

BSE code 500495 

NSE Symbol FIEMIND 

Bloomberg FIEM IN 

Reuters FIIN.BO 

Key Data 
 

Nifty 21,743.2 

52 Week H/L (Rs.) 2,590/1,416 

O/s Shares (Mn) 13.2 

Market Cap (Rs. bn) 30.2 

Face Value (Rs.) 10 

Average Volume 
 

3 months 97,030 

6 months 73,820 

1 year 64,320 

Relative Price Chart 

Tepid performance; a miss on all fronts 

Fiem Industries demonstrated a tepid operational performance in Q3FY24 and missed market esti-
mates on all fronts owing to lower than expected exports in the 2W industry and the absence of a few 
fixed quantity orders. Quarterly revenue stood at Rs. 487.3 crores, reflecting a marginal decline of 
4.3% QoQ but a commendable growth of 10.2% YoY. Operating profit for the quarter reached Rs. 
69.8 crores (up 17% YoY/ up 2.6% QoQ). EBITDA margin contracted marginally, reaching 13.3%, 
reflecting a rise in employee wages partially offset by lower RM basket. PAT for Q3FY24 amounted to 
Rs. 40.5 crores, marking a growth of 26.9% YoY/ down 6.9% QoQ. Among segments, revenue in the 
lighting segment experienced a 2.4% QoQ drop to Rs. 359 crores along with plastic molded parts that 
declined 12.5% YoY to Rs. 49.6 crores. The RVM (Rear-view mirror) segment grew marginally on a 
sequential basis to Rs. 61.6 crores. LED share in the lighting segment stood at 50% in Q3FY24 which 
the company expects will rise 10% every year to eventually reach 100% in ~5 years.  
 

Valuation and Outlook 

Fiem Industries Ltd.'s operational performance in Q3FY24 exhibited a degree of tepidity, falling short 
of market estimates across all fronts. Notably, sales to Yamaha experienced a notable 14% YoY de-
cline, attributed to the lack of orders for specific models previously produced in fixed quantities for 
export purposes. However, optimism persists as the introduction of the FZ EV line is anticipated to 
bolster sales to Yamaha in subsequent quarters, potentially enhancing revenue streams. The compa-
ny's transition towards a higher share of high-margin LEDs within its sales mix has been instrumental 
in elevating yearly EBITDA margins from the prior range of 11-12% to the current 13-13.5%, support-
ed by operational leverage improvements. Fiem Industries remains steadfast in its commitment to 
technological advancement, aiming for enhanced product realizations and an expanded share of the 
EV market, which acts as a significant growth catalyst. With a diversified EV customer base and a 
proactive approach to product development, the company remains resilient against potential volume 
fluctuations from individual customers, while positioning itself to capitalize on the rising industry pene-
tration of EVs. The firm's strategic initiatives, including the addition of new customers such as Raptee, 
Polaris, and Numerus, coupled with the recent agreement with Gogoro India to broaden its product 
portfolio in the 2-wheeler EV segment, signal a promising trajectory for future growth. The gradual 
indigenization of hub motor assembly and motor control units under the Gogoro India agreement fur-
ther solidifies Fiem's foothold in India's burgeoning EV market, underpinning its optimistic outlook for 
Q4FY24 and beyond.  

 Auto Ancillary | Q3FY24 Result Update                                                                            14th February 2024 
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Particulars (Rs. Mn) Q3FY24 Q2FY24 Q3FY23 YoY (%) QoQ (%) 

Net Sales 4,873 5,094 4,221 15.4% -4.3% 

Gross profit 1,933 1,975 1,597 21.1% -2.1% 

Gross margin (%) 39.7% 38.8% 37.8% 190 bps 90 bps 

EBITDA 649 681 597 8.7% -4.7% 

OPM (%) 13.3% 13.4% 14.1% (80 bps) (10 bps) 

Adj. PAT 405 435 319 27.0% -6.9% 

EPS (Rs.) 3.7 4.0 2.9 27.0% -6.9% 
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Key Concall Highlights 

 The 2W lighting market is presently valued at approximately Rs. 8,000 to 9,000 crores, with Fiem 
Industries holding a market share of 33% as of Q3FY24.  

 The capacity utilization rate for the quarter was at 75%, with the potential to scale up to over 90% 
as necessary. 

 The pricing ratio between LED and non-LED products stands at approximately 3:1. 

 Fiem Industries directly supplies parts to prominent global OEMs such as Yamaha, Piaggio, and 
Harley-Davidson, contributing approximately 2.7% to the overall sales. 

 The current order book stands at Rs. 850-900 crores, which is slated for delivery within the next 
two years. 

 Revenue from EVs accounted for 6% of total revenue in Q3FY24. 

 Future orders from Hero Motocorp will exclusively consist of LED products. 

 Capital expenditure for the current fiscal year is estimated at Rs. 45-50 crores, with a similar 
range projected for FY25. 

Company-wise market share 

 Fiem Industries' market share with TVS for headlamps stands at 73%; tail lamps at 69%; blinkers 
at 82%; and rearview mirrors at 55%. 

 With Yamaha, Fiem holds share of 91% in headlamps; 64% in tail lamps; 5% in blinkers; and 32% 
in rearview mirrors. 

 Suzuki share with Fiem is at 80% for headlamps and tail lamps, 23% for blinkers, and 100% for 
rearview mirrors. 

 For Honda Motorcycle & Scooter India (HMSI), Fiem's market share stood at 40% for headlamps, 
76% for tail lamps, 85% for blinkers, and 100% for rearview mirrors. 

 Fiem is the sole supplier for rearview mirrors and position lamps for Yamaha and Suzuki, with 
100% market share. 
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Key Financials  

YE March (Rs. millions)  FY20   FY21   FY22   FY23   FY24E   FY25E  

Revenue   13,663 12,075 15,577 18,340 21,070 23,760 

Revenue Growth (Y-oY) (4.7%) (11.6%) 29.0% 17.7% 14.9% 12.8% 

EBIDTA   1,561 1,343 1,937 2,493 2,822 3,184 

EBIDTA Growth (Y-o-Y) 0.7% (14.0%) 44.2% 28.7% 13.2% 12.8% 

Net Profit   789 471 953 1,396 1,635 1,883 

Net Profit Growth (Y-o-Y) 42.5% (40.3%) 102.2% 46.5% 17.1% 15.2% 

Diluted EPS 60.0  35.8  72.4  106.1  124.3  143.2  

Diluted EPS Growth (Y-o-Y) (83.2%) (40.3%) 102.2% 46.5% 17.1% 15.2% 

Key Ratios 

EBIDTA margin (%) 11.4% 11.1% 12.4% 13.6% 13.4% 13.4% 

NPM (%)   5.8% 3.9% 6.1% 7.6% 7.8% 7.9% 

RoE (%)   15.7% 8.6% 15.6% 19.9% 19.8% 19.5% 

Div. per share (Rs.) 13 16 20 30 27 30 

Valuation Ratios 

P/E (x)   38.3x 64.2x 31.7x 21.7x 18.5x 16.1x 

EV/EBITDA 2.2x 4.8x 5.6x 7.6x 10.1x 8.9x 

P/BV (x)   0.6x 1.3x 1.8x 2.7x 3.4x 2.9x 

Market Cap. / Sales (x) 2.2x 2.5x 1.9x 1.6x 1.4x 1.3x 
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Disclaimer Appendix 

 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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Corporate Office:  
4th floor,  
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Phone- +91 22 6159 6464   
Fax-+91 22 6159 6160  

Website- www.bpwealth.com  

Registered  Office: 
24/26, 1st Floor, Cama Building,  
Dalal street, Fort,  
Mumbai-400001 
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